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retiering that has occurred there, and procedural issues. The
enclosed materials concerning the history of rates for cable
service in Ocean City were handed out at the meeting.

Very truly yours,

By

TLL/dmb
Enclosures
cc: Robert Branson (via Hand Delivery)

Byron Marchant (via Hand Delivery)
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CABLE TELXVIS IOIf REPORT
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TCI, America's largetJt cable opp.ratQr is the franchh~e for the Town of
Oceen .City. As you may be awar~. Oc~an City is a premier family reHort on the
Atlantic Ocean. Dur.ing th~ summer j on any given wQek, the town may have a8
many as 300,000 visitors enjoying our 10 mil~~ of clean ~hite beach. Oc~en

City actually encompasses 3.5 square milet>j 80 although our town 1a 10 milt'!1S
long j it is only 1/3 a mile wide on average.

TCI has a penetration rat~ of 92t, serving 3L,500 Customers in 6~ason.

Of tho~e customers, 28 j 500 choose to kp.r.p yt'!er 'round service ~Vt'!n though only
7,000 are actualLy year 'round local residents.

Since 1984 our cable rates for ''basic'' service have rh~n from $8.75 to
$21.75. The cabl~ opere tor does a1lo~ 4 137. senior citizen discount on basic
cable servicE:.

According to financial reports provided by our op~rator. they ahow~d an
operating income in l>.XCeaa of $4.2 million. Half of that moneYj -or $2.2 million.
i~ paid to Tel's Corporate in the Corm of management fea8.

The Town is c~ncp.rn~d about th~ r~~1er1ng that has been going on in our
franchise since 1991. Since Ocean City can only receive 2 broadcast signals
without cab1~j it has become a necessity for our residents. Being a coa~Cal

area, subject 1:0 coastal storms and hurricanes, cable television is a criticaL
mean~ Co notify and k~ep informed the 300,000 people in OUT rp.~or.t. The retiering
that ~il1 be effective April 1, 1993 remoVes one of thp. ~88entia1 news links we
have - CNN. This upco~ing retiering removes CNN and WTBS and replaces it with
''barker'' channels for the local cable op~rat10n. According to Te!l a records this
amounts to l8c worth of programm~ng Costs p~r month, per subscriber. In turn
they are reducing the ba8~c (where CNN and WTBS are presently) by $8.40 and
increasing expandp.d basic by $7.40 for nQ net change in th~ total rate.
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